
V I R G I N I .id

SStORS THS VIROINIA OAS AND OIL SOARD

APPLICANTc OXY U lA Inc

DRILLINO UNi T NONSSR V-34
(Hereafter 'ubject Drillisy Unit" )
IN TNL'S)SXS OD ~uu n OAS PXSLD
NSN SRRDSN ) RNISTNRXAL DISTRICT
SSCNSNRN OCR NTI, VXROXNIA
(the "Subject Lands ar~ sore
psrtlaular1) desaribe4 'on Sxhibit
"A", attached hereto and sade a
part hereof )

)
)
)

RSLISP SOUONT c POOLXNO OF INTSRSSTS )
IN DRXLLINO UNIT NO. V-34 )
PURSNANT TO SNCTXON )
45.1~351.22~ (CODS Ot )
VIRNXNXAc 195y AS )
ANSND)N) ) tCR THS PRODUCTION )
OF CmLSND MSTNW OAS )
(herein Coalbe4 Methane Oas) )

)
'LNOAL DSSCRXPTION )

)
)
)
)
)
)
)
)
)
)

VXROXNIA
OAS AND OIL
HOARD

VOUS 92-0317-0191

REPORT Ot Tu BOARD

PINDINOS AND ORDRR

1. sear& u Oats and Placec This natter cue on for hearing Defoe ~ the
virginia oas and,5 ll Nacrd (hereafter "Hoard") at 9c00 a.m. on March 17„1 92,
Dlchsnson Conferaree Roae, Southwest Viryinia Sducation 4-H Center, ASic5 on,
Viryinia.

Aneearcuaesc seward o. saXisbury and Mark A. Swarts, appeared for
the Applicant) J. Orant McOuire, Attorney, Ashland Exploration, Xnc. wa c not
present, but filed writtea objections) Ms. Nancy Clsvinyer appeared pro sc) and
Sass B. Scott, Ass Latent Attorney Oeneral, Was present.

3. Jurlsd catlccn,.aud Metisse Pursuant to Sections 45.1-361.1.SL5 y.,
Virginia Code, 3$5) as ~, thy Hoard finds that lt has jurisdiction ovc r the
subject caatter. )h ssd upon the evidende presented by Applicant, the Heard iso
finds that the A) plicant has ( 1) sssraissd dus dillgeaae in conduct> e i! a
ccceaalnyful search c f reasonable available sources to deteralne the idaectit I and
whereabouts of pote ntlal owners, i.e., persons of record, having or clailahs 3 !:he
rlyhts to ceaSed cc ethane yas in all eohl sass below tha Tiller Deca (here I csr
"Subject to%sation s~) in Subject Drilliny Unit underlying and ceaprlec d of
Subject Luds, and (2) has given notice to all parties (hereafter axe:, css
"person( ~ ) " whet)a r referring to individuals, corporations, partners c, Mc,
associations, coup anise, businesses, trusts, joint ventures or other 3 )al
~ntitiss) entitled by $545.1-361.19 and 45.1-361.22, Virylala Code, 19!C as
uendsd, to notice of this application, and C3) that the persons set for!,)i in
Sxhlblt s hereto cary be clalu!ants of aoalbed cssthane gas interests in sul I cct
torucatlons, in subj set Drilling Unit underlying and cccmprieed of subjeot L ui ls,
and are not eubjee: to any lease aad who have not voluntarily agreed to p col
their interests. curther, the Hoard has caused notice of this heariny !c be
published as rac5u.'.rsd by $ 45.1-361.19s, virginia cede, 1050 as use c cd.
Whereupon, the Soa.'4 hereby finds that the notices given herein satlsf1 cll
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statutory reskuirc sects, Soard rule reguireosnts and the oiniouo standee'~ af
stats duo process.

4. ~===to I Nano.

5. nisei souls I None.

6. Reiio! ~~s hyylicant rogussts (1) that pursuant to 55 l 5.1-
361.22, Lncludibg the eyylisable portion of 5 45.1-361.21, Cods of Vis 3 nia,
1950 as ascended,:he Eeard pool the rights, interests and estates af the i Sewn
and uahaewa perssr Is nosed heroin and their hnewn and unhnewn heirs« eeoc l, eras
~dainietraters ~ 4 IVLSsoss trueteess assigns and Sueeseeer ~, beth kseedLS I and
roasts, for tbe dc Llling and operation, including production, of Coalbed N r hans
gas pre4uced fre a the subject Drilling Unit established for tbo 6 6 )ect
Peraatiene underl; sing aad Ceegrrieed Of tbe Subject Lsruks, (hereafter SCW r'Lace
celhostivoky 14eel ifiod and referred te as «well dovoleyaant aed/or eyerat L n in
the Subject Drilling Unit ), and (2) that tbe Rank designate Applicant a I knit
Operator.

7. Roiios Ousotods Ths reguosted relief Ln this cause be and hor ll, p is
greeted ands (1) 1srsuent to Sectieas 45.1-361.21(C)(3), Cade ef Virginia, 1950
as screadsd, Osy Uf 5, Inc. (hereafter "Unit Operator") is designated as tb I 1nit
Operator authorisi ck to drill, operate any sell in the Subject Drilling 1 ILt,
subject to tbs psr ait psevisions contained in Section 4$ .1-361.27Rh ERR.
of virginia, 1950 ls seceded, to the oabweed caalbed oas yield onker Ne. or 1 3-
90 doted Nay 1Ss 1'1 90s 'te 5 4~5 22 ~ 1 Rfs ~ ~ Oas an4 Oil Rogulatioss I D 1 ta
5 4~5 22.2 R(L !NE., virgk.nia Oas and oil Soard Rogulatiens, all as
fna ties to tirre and (2) all the interests aad estates in subject Da 2 ILng
Unit, includiag t) oee of the hnown and unhnewn yersons listed on Rsshibi( 'S",
attached hereto ~ sd sade a part hereof, and their known and unhnewn 1 ~ .rs,
ssseeuters, adainii Itratere, dovisess, trustees, assigas and successors, eth
Lsoodiate aed ~ ote, wbe are not subject te any lease and whe hav I nat
velustarily agreaf to peal their interest k.n the Subject Drilling Unit, 1 ~ and
hoseby are peelal in the sub jest Porcratiens in ths sub jact Drilling I |nit
underlying aad eas prised ef tho Subject Lends.

Subject Perolttod Pk.eld and Orsl ~ i

reroatiens Unit Siss wall I«restien wall classification Nuc 5 r
All ceal
asses below
the Tiller
~earl
associated
strata

Ayyr rsioatsly
SD a lrs sgsaro
dril Ling unit

any pei,nt
within the
drilliug unit
allowed by
Order No.
OOCS 3 90

Oahweed Cealbed Oas COCI '90
yield and coalbed (5/1 5, 90)
oethano (CSN) gas
well

Per the Subject Drilling Unit
underlyk.ng and eeoyrlsod of ths Subject

Land referred te ass

Unit Nuebor V-34
Suchanan County, Virginia.

8. Rleetiso snd Election soriesks Each person yealed hereby oay i!.'ct
ano of the options sot fort in Paragraph 9 below and oust give written sr H Lcs
of his election of I he option selected under Paragraph 9 herein te the desi(p r led
Unit Operator at t) e ad4ross Shown below within thirty (30) days free the I Ite
this Onker i~ roaa:Wed in tho county Shove nosed. h tiooly election shel'.l bo
deeos4 te have bee! i sado if, on er boAee the last day af sai4 30My yoI'l sd,
such electing parsee has delivered his written elect(.on to the designated ( Iit
Operator at the addI ess shown below or has duly postoarhsd and ylaced its wl: 1:en
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election in firsi class United States nail, postage prepaid, addressed ti the
gait Operator at the address shown below.

9. Sleet Lss Os@loss C

9.1 cutis c 1 - Ta Pseaislssas Is Tbs nsssl~ ssd Cmsesazss zl ths
Drill Lsc Unite Any parsed pooled hereby»ay elect to partic(4 4 ~ in
ths )auo)ey»ent aa4 oyoration of tbo Subject Drilling Unit
(here Lttor "particiyatias operator") by agreeing to ya3 such
Parti ziyat J»g Operator ~ propartionat» part at the actui 1 and
russo Labia costs, including a reascmabl«euyervisian tos, iz the
well i ievslopaent an4 oyorstioa in the Subject Drilling Unit, c ~ aaz'e
parti uzlarly sst forth ia virginia oas and oil beard Segulat L, n vs
480 0 i 22.2, Section 10 ( «Ccsyleted foz'raductbm Co ~ z" ) .
Par)u ir ~ Particiyl@i»g Operator agrea» ta pay such partia ) I zing
Oyer»»r ' proportionat yart of the Set i»ated, Ccsykste ) for-
yrcdui tice Costs sst forth below to ths Unit Oyerator within !i i cty-
fivs 45) days trcm ths later ot ths date of sailing or tbe 4 c z af
rscoriliag af this Order. The Ssti»at»4, Cesyletod-far-Pradui cion
Costs for the Subject Drilling Unit are a~ follawsc

SstiauLted, Casylotod-far-Production Costs - $247,383.9 i

Well No. CSN1 V-34

9.2

A PM;Lcipating Cyoratoz" ~ prapcetionato cost hereunder slu 1 be
that 1 rcyortion of said casts which the nuabez'f net aineral < zres
in thc Subject Drilling Unit awned or claisod by such Partia) c cing
Operator bears to ths total nua)mr ot iainezal acres in Si) iect
Drill) ng Unit. Pe»sided, however, that in tho event a Partial.l 4:ing
Oyeraior elects to partiaipats and fails or refuses to yaf his
propos ticmato part ot the Ssti»atod, Caapleted-for-production c»sts
as sst forth abave, all within ths ties set torth herein and lz the
caannez prsscrih»d in P8ragrayh 8 of this Order, then inch

Part

i Lpating Operator shall be deecaod to have olecte4 n zi ta
yartic Lyate and to have elected coayensation in lis z of
yartic Lyation pursuant to Paragrayh 9.2 hozein.

Cation 2 - To Ssasivs A Cash Sonus Consideratianc In li u i of
yarticLyating in the dsvoXapaent and operation ot Subject Dr)1 ing
Unit u ader Paragraph 9.1 above, any owner of an unloosed inc ~ i est
easy ~)act to accept a cash bonus consideration of 81.00 pec net
ainera L acre awned hy such yerson plus a royalty of I/8th of 8/l ths
(twelve and oas halt percent (12.5%)] of the net pzooeeds zsc ~ ved
by the Unit Oper'star tor the sale af the caalhed»ether» gae ac 6 Sas
cond»a cate produced frcm cu)iy well dsvokceesnt covered by this 3 der
(tar p Lrpaoee Of this OrW, not yrocoods shall bo actual yrc z ads
recsiv iid less all post-production costs incurred dawastrem a f the
wellho id, including but not licaited ta, all gathszing, caayree ~ un,
treat@ ig, transpcetatian ayd uarketing costs, whether portaru z by
Unit olio@star or a third person) as fdir, reasacaable and egui: ale
caupeniiatian to be paid to said owner, and any owner of a 1 ~ i zsd
intorsi it may elect to accept a cash bonus cossldoraticm to be l: zid
to scd 4 owner of 81.00 per net ainoral acro leased as !ii Lr,
reaeocubxe and oguitablo chas»nsatiqn. such cash bonus, wtuc so
~locte I, shall bs tendered, paid ar sscrcwed within slaty (60) i zys
fraa tl» date ot this Order and when so paid or escrawed eha ..'e
satisfcction in full for +1 right, title, interests, estates cnd
clak»s of such electing ysraon in the Subject 1»ods, ouceyt, i: i:he
case a.'he awner of an unissued interest, for tho carnal .'., Ith
royalt) interest.
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Ths ~ lection »ado un4er Chio Paragrayh 9.2, when so »ado sl ~ 1 bs
satinfaction in full for all right, title, interests, estat ~ i and
slabs ~ of such electing ysrson in any well dov»~ cc»red
hereb t aad such electing,person shall bs ~ to aed bee»i 9 does
lease and assign all its right, title, iaCorsets, estate I and
slabs ~ ia ths Sdvject Dr(«llieg Unit to tbe Unit Oysrator.

9,3 Ootkcn c 3 Tc abauo In ITba aaw«k~t keck Owratkca Re I
parti ciuatkacc saesaa ea h Idusrkack Waafs had Tn goiekua coocakdn ~

xu hk,uc of oaabc In blog of yarticipatleg in ths dsvsbsgSsn
oyord «ion of gub3ost Drilling Unit sake Peragsayh 9.1 absv» ~

bleu nf rocoivteg a cash'onus sonsidsratlen undec Psregra n
'bove,aey yereoa pooled hereby eay elect to share l n

davobcpcnont and oyeratias of sub~ Drill(,es Qait ca a a ~
basis (as a "Carried Nell operator aa that tho ioaat ~) proyorC
of tl ~ Cceplotod for Prckkuotion Costs hershey allooablo tc
CarrL nk Nell Operator' gnterest is charged against wsb Ck,
Nell k ysrator' share of predation fnunn Sub)oat Drilling Unil .
of such Carried Well OyekIator' rights, title, iatsreoas, ~ n

and c,'.Sloe in subject Drillling Unit shall be ~ and bor» 2
assbgced tc the Unit Oysrator until tho coeds frw the SI'.pro
such carried well oyerator's share ot production fry S 4
Drill,.ng Qnl.t (exclusive of any royalty, ouoess or over;.
rccyal1yc ar other no~dating cr nan cost~bag husdw ro II

in as t lease, awigwenk( thereof or agree»ant relatieg t'
caver1 ng such inter»et) «Scabs three hundred Sera»nt (3OOC) 1

less»I interest or twa hundred percent (205\) for an ua .I
intorc st (whichever is a+liaable) at such carried well o
~hare of the Cwybstod~for production Casts allocable t I

internet of such Carried Nell Operator. Whoa tbo Qait sinn
recong ~ and recovers tree such Carrie4 Soll Operator' used
intern St tbe Wsuata yr»Vtded tOn abOV»c then, the aeoi(yml in1 ~

of suc h carried well oyokiator shall aucwatically revert ben
~uch mried Well Operator, and trw aad after such reversion
carrin4 well oyerator shall bn treated u if it had partia! l
initin lly uader Paragrayh 9.1 above) and thereafter,
partic ipating person shall be charged with and shall ya «

proportionate yart af all further costs of such well doveloyc ~

Non-
Cion

and
4 l.n
9.2
ths

ried
ParC
such
ried
All

ntos
are

I of

king
cvod
c»ta
Ir a
Ised

s
the
Itar

!est
. ta
Inch
Itod
Iuch
bis

The el nation cade ua4sr this Paragraph 9.3, when so sado, shc1 be
~atist nation in full far all ri hts, title, interests ostacn ~ andg
alakcns of such electing POSscn in any well dsveboyeant an4 oysk ~ ian
covers l hereby and such el~lug yorson shall be ~ to hac ~ and
hereby 4oos assign all its rights, title, inter»st, estate c and
alai»a in tbo subject Parejtbaas in the subject Drilling gait k c the
Unit O)orator for tho yorbad ot ties duri»S which its intern ~ is
carrie l as above provided prior ta its reversion back to i uch
elect(. kg por sace

10. pailuoc ta prauerlv Rloatk In tho event a yerson fails to ~ l sct
within the ttw, ic tho eanner and in accordance with the torse of this Orf ~ or
the alternativw e«t forth in Paragraplk 9 above, such yorson accepts as ta nch
person' interest, then such person Shall bo doe»ed to have sleeted n«n ta
participate in the yroposed doveloywnt and operation of Sub3»at Drilling 'i nit
and shall be ~, sub)est to a final bagel dstorcninatioa or ownership« ta ,'nve
elected to accept Is satisfaction in Cull for all such yerson's right« ti:, Le,
lntoreotsc estates acul clakcns the cans(nkeratian pravkcked in Parogreyh 9.2 4 nve
tor which its lntc met gualifies and shall be des»ed to have leased an (ar
assigned all his kight, title, interests, estates and akaios in tho Sac! cct
Drilling Unit ta tb ~ Unit Operator. +Sans who fail ta properly elect sha L l be
dewal, subject ta, I final legal deter»bastion of ownership, to have acaeyte I Ihe
caeyensation and tones sot forth heroin at Paragraph 9.2 in satisfaction in I'Ill
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for all right, tL1,1s, interests, estates and elaine of such parson in the is eject

11. ear~at sv particioatine persons In the event a yersoa el<el, ~ to
particiyate usda) Paragssyh 9.1, but faLls or refuses to paY, to secure the
payeeat or to cab > aa ar» ~t with ths Unit Operator for ths y«Yeast i 6 such
person' yreyortl mte pert of ths Sstiasted coaylsted-for-production oc ~ l ~ as
~et forth herein, all within th ~ t aa4 ia ths sauna» as press»ibad I « this
Order, thea sash ~ shall hs to have withdrawn his elect u i a to
yarticiyats aad sl ell be ~ to hawh elected to acooyt se satisfaction !« full
for euoh ys»sea'<, right, tLtls, bkycest, estates aed el«Les tho cash l onus
consider«ties yrs iidsd La pareg»syh 9.2 «bove for whioh his interest qu« 1 fisc
d adiag on tbo ~~ 'sttae))ed to such interest. Wlwaeuysa, am I such
cash banns coaskr(eratioa dus as a»sault of suoh desmyd election sbi".I bs
tendered, yaid or sec»owed bY Unit Ops«ate» within sLatY (50) 4aps after tl ~ last
da on which sue« defaulting person undo» thLe Order should have ya,x his
proportionate yar( of such cost or stan(ld have sade satisfactorY ar — for
the paYN«nt there f. shen ouch cash bbaas oeaeidsration is yaid or esorov ~, it
~hall bs satisfaction in full for all Sight, title, interests, estates and: «Les
of such yorson in the Subject Lands covered hereby.

12. ao 4~~t of Interests In ths event a person elects or fa.'s to
elect to do otbbr tbaa participate ~r paragrayh 9.1 above Ln tho dsveli ij «ont
«nd oyeratioa of t:he well in subject yoewtL«ns Ln subject Drillisg gait chen
such parson shall bs ~ to have ayd sh«LL have assigned unto Unit Cy r Itor
~11 offuush yeses 's right, title, Late»sets, estates aad el«Les ia and t > said
well, in Subject Poseatians is Subject Drilling gait, an4 other sh«r in
pro4uction to whL4 such person eay bo entitled bY reason of aaY elect:r <, or
deeesd election tw rounder.

13. Uukt. 4 sarator (or naauatorl t Ths hyplicant, OX» USA Inc., ) ~ and
hereby is designs(sd as Unit Operator'authorised to drill and oyorats ttui all
in Sukrject Ps»eat Lone in Subject D»Llling Unit, all subject to the ) «ait
provisions con«all s4 in seethe 65.1-361.27@ssg, cods of virginia, ll 8 i as
sounded, 55 650 OI-22.1 sj; sos., oas an4 oil begulstioas and 55 ~5-2l . ', sl;
Ssg., virgiaia oa> aad oil sse»4 Regulations, and the virginia oil a«I oas
Conservation Sea»4 ' Order Wo. OSCS 3-%0 dated N«Y 15, 1990, all as aeeade I 'rce
ties to ties, and sll elections regni»ad by this order shall be coewanic«1 ~ I to
Unit Operator in vriting at the add»sos shown

below'X»

Usa Inc.
p. O. Drawer ()
Rishi«ada, Vk 24641
Phones (703) 964 9503
Pane (703) 964-0351
Attnc Martin S. Mirth, Land Manager

1l. l L.: U Etdp h hll t
coaassce eye»ation s for the drilling of anY wall covered herebY within c rse
hundred and siaty-( Lve (355) daYs froa tho 4ate of this Order and shall pros ~ ate
the sass with dus 4 Lligenes. If Unit Operator shall not have so c~onced ~ v (or
prosocutsdg than tl iis order shel 1

tem«Lastex'wcopt

for anY cash seas bec 0 ing
able hereunder cthsrwiss this Ord«r shall aspire at 12c00 P.M. on the atsP«Y I

on which any wall covered by this order is pereanoatlY «bandose4 and pl «)ed
unless sooner tore(noted bY order of the so«»4. sowsver, in the event an a N «al
is tahoe frsa this Order, thon the tie« between the filing of the Petitio < (or
Appeal an& ths final Order of the Circuit Court shall be excluded in calcul u Lng
ths one Year psrie, referenced to heroin.

15. onarMr' Liana Unit operator, in addition to the other r .(l its
afforded hereunder shall have a lien and a right of set off on the aiivi.al
estates, rights, srd interests owned by any person subject hereto who elec ui to
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partioipate undo<'aragraph 9.1 in the Subject Drilling Unit to the eats I; that
costs Incurred i<i ths 4rilling or operation on the Subject Drilliag Uak: xro a
charge agaiast s«ch person' interest. Such lions aad right of sst off s x Ll bs
~eparable as to each separate parson and shall rmain lions until tl ~ Unit
opsratox'rilli<x< er operating aay wall covered hereby has bass paid tl«i full
~scents duo und« the texas of this Order.

16. Sscrx w Provisions <

Sy tb is Order, the Soard instructs the Sscrow Agent nosed he< xi <n or
any sucoosoor aiba <4 by the Soard to establish an interest-bearing scores< a< x <unt,
(herein ths Sacs <w Account" ) to receive an4 aocount to the Soaxd pursuant < > its
agroosent for tlN escrcwod funda horoaftex'escribed<

Taaewell Sational Sash
P. O. Sc«909
Taaowell, VA 24651
(herein "Sscrcw Agent")

A Sx arow Provisions Por Uahncwn or Unlccatabla Parsons< [ any
payasnt of bonus, royalty paysent or other payasnt due and owing under thi< 'rdsr
cannot he sade b <cause ths person entitled thereto cannot bs located i < is
uahncwn< thea sue«cash bonus, royalty paysont, or other paysoat shall x, t bec~lod with ~ ay funds oi the Unit Operator and shall, pursuant to ex ticn
45.1-361.21.0,Cole of Virginia, 1950 u a<aoudad, be deposited by the opx ster
iato tbe Sscrow Axccunt, ~sing When a sale of gas p~ fee th< well
ca«a<eases aad cont inuiag thereafter on a oalsndar guartor basis with each d x asit
tc be asds, by u«cf the Ssport Pore a by tho Director, hy a date i M.ch
is nc later than fifteen (15) days atter tho last 4ay of each xu<atb I ning
reported asd/cr fc I which funds ars bo~ deposited. such funds shall bs hs L for
the exclusive use of, and solo benefit of the parsee entitled thex<sto anti I such
funds can he paid to such person( ~ ) or until the Sscrew Agent relinguiohe < such
funds as reguired by law or pursuaat <(o osdar of tha soard in accordance I xh 5
65.1-361.21.D.< C< de of Virginia, 1950 as saeaM. Attached hereto is a 1,<:ing
of all persons eke cannot bs located together with sech poxsoa's last 1 <cwn
address, if avail< bl,~.

a. So<am proviaioas por sonflictino clai«<ants< If aay pay<oui: of
bonus< royalty paj hest of other psyssst due and owing under this order ca<x «< be
sade beoauss the person oat)tied thereto cannot bo sado certain 4 « tc
conflicting claiu<c of ownership asd/or a Afoot or cloud on the title, the<i <uch
cash bonus, royaX4y pay«<ent or other Pay«ent shall not bo cc«s<ingled wii 5 any
funds of the Uni; Operator and shall,, pursuant tc Virginia Code 8« t .ons
45.1-361.22Ai2 an«45.1-361.22.4, bo 4opositsd by the Operator into the ) ~ i:rcw
Account, coshencixg when a sale of gho produced free ths well camsee ~ and
continuing thereof xer on a calendar guhrter basis with each deposit tc be ei de,
by use of a report forest appx'ovod by Sho Inspector, by a date which is no 1 tor
than fifteen (15) < ays aftex'he last day of sech acnth being reported and/< x for
which funds are b«x<g deposit«R. Such funds shall be held for the eaclusi< ~ use
of, and solo beast) t of, the person entitled thereto until such funds can b< aid
to such person(q) «r until tho Sscrow Agent relic<p<ishes such funds as rsq «rod
by law or pursuant to Order of the Soard.

C. Cth«r sour<a< provisions< If any person whose interest is pa lsd
hereby refuses tc accept the cash bonus consi ation or if any such pxi acn
cannot bs paid the <ash bonus, royalty pay«<ent or other'ayseat due hsreund' x for
any reason other tl <an ths reasons set forth in Paragraphs 16 cr 17 above, 1, xit
Operator shall not co«<single aay such funds with those of eai4 Unit Operate x xnd
shall deposit such cash bonus, royalty pay<cent or other paysent into the S <i xcw
Account aad such f< inde shall be credited for tho benefit of suoh person. ll xch
funds so deposited Ln the Sscrcw Acoo<n<t shall be hold for ths benefit c .':he
person(s) entitled thexetc until such funds can bs paid tc such person(<i) or
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uatil ths Ssorow i iysnt relinquishes such funds as required by law or parsi ii it to
Order of the Soaxd.

C 17. Souci a1 Ttudinosi The Soard syocifically and specially fi& ~

(a) Syyl leant is a Do~ corporation duly author isi ¹ and
&&&&&&& & & e I & & &I & &&I &

VirQinia)

(b) hyylieant cia)sis ownership of Qas leases& Ccalbe4 nst)is a Qas
leases, and/or coaK leases aa4 tbs riyht to enyleri i for,
4ovs lop aa4 produce

j
soalbed I%ethane Qaa f~ coal ~ I s1cw

the Tiller sew ia Unit Nosher v-24 in u i ~ c a sty,
virsinia& which sub)oct Lands are sore particularly des z ibad
ia kahibit "A".

(c) hpplicaat is an ops¹ator in ths ~nwealth of Viryin Li I and
has satisf ied tbe Soard& ~ re((uirosents for oysratic c in
Viryinia)

(d) hyylicaat has yroyoesd tho drillinQ of a well on tho S ¹ )oct
Drilliny Uait to dsoslop ths pool in Sub)oct tornaticn i

(e) Tbo outlasted yroduotion over ths life of tbs proposed w i l 1 is
125 to 550 NNCT. The estinate4 ascent of reserves frimi tho
Sub2ect DrillinQ Unit is 125 to 550 NNCP.

(f) Respondents are listed on Snhibit "0". Set forth in R.),.bit
"5" is tho nano and last hncwn address of sech psrI D cf
record (who has not, in writinQ, leased to or vcluni~ ily
pooled their intordsts in Sub)oct Drilliny Unit fo .. tho
dsveloysoat) idsntiflied by ths hyylicant as havtnQ or ch ) iin0
a potential interest in the ooalbad nothano Qa~ uaderlTI r I in
~ub2ect Drill inQ Unit underlyin0 aad ccspcised of Si t oct
(&ands ~

(0) applicant' evidence established that tbo fair, reasonab: ~ and
wyiitable ocspensatice to be paid to any person in lieu i ( the
iiybt to yartioipate in any well covered hereby are L oso
iptions provided in yarayraph 9 above) and

(h) %s relief reyaosted and Qranted is just and reasoaablii is
iuyported bT substan(:ial evidence and will afford each 5 ~ acn
.n the Sub)oct DrillinQ Unit ths opportunity to roccn ii or
isooivs& without unnbssssarg espouse& snob person' )us and
!air share of the prdduction fnm Subfect DrillinQ Unit. the

i)¹'satiny o! ths liyylicatica aad relief re0uosted therein i ill
i insure to tho ostent possible tho Qreatest ultinats rec i'

if petroloun hydrus as, prevent or assist in proventin 9 ¹he
i 'sr lolls typos of washs prohibited bf statllto and protei li or
«ssist in yrotectinQ tbs oorrolative rf()ht ~ of all yerso a in
the sub]oct canon sources of supply in the sub/oct Lii )s.
', 'horefore, tlie Soard is onterinQ an Order QrantinQ tho ri i.'ef
) srein set forth.

ls. Nailing of order and rilinc of affidavits ilyplk.cant or its Atti u
i'hallfable an affb levant with tho Secrdtary of tho Soard within tea (10) c, iys

after tbo date of ¹ Iceipt of this Order statin0 that a true an4 correct co) 9 of
~aid Order wss nai.ed within seven (7) days fron ths date of receipt of t iia
Order to each perse n pooled by this Order whoso address is hnown.

C
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19. ~ Aval) ahilitv of Unit nacerdss Ths Director shall provide all ] x i:sons
not subject to a .'ass with reasonable access to all records for sub]ect Di J Lling
Unit which are nu)xaittsd by the Unit Operator to said Dimeter and/ci his
Inspector {~ ) ~

20. ncaa) unions Therefore, the requested relief and all ter a i and
provisions set fc rth above be and hereby are granted and IT IS SO ORDER) I

21. Effective nato> This Order shall bs effective on ths date c its
execution.

DCWC AND M)OUTED this M day oi AF~, 1992, by a m]i rity
a.Q

DONE AND PREFORMED this /~ day of , 1992, b)i i rder
of this Eoard.

Pri pal Exscuti To The Staff
Vi nia Oas and P.l Board

STATE OF, iVIRSINIA )
, CONREEii)i)$ 'ISE,";u ';, )

'„'.",";.:" edge) .':":ion this MM day of )92,
-,-,~'Slersona ~ore;ne ~ notary public in and for ths C-—.~1th of Viril) iia,
-: g.:,jNIQAI Waaplsr, being'duly sworn did depose and say that he is Chi J man
-.,;,.:>;,ef,the 9 in Oai'.,;and Oil Eoard, that. he executed the sane and was authia .aed

'.to db so
=-..=::.'./'.u„-Li~P",=-

susan 0 osrrstt
LT)) 0; Notary Public

I vIIIIIIIui
.Ny connisslon expires 7/31/94

.STATE OF,,VIROINIA )
ucoUNTY Op 'ASHINOT >N )

,.aye, a,. / ay .t 4~~ 1992, perse ni lly
„+">1)befcRe,, ' 'amil, )ublic in and for ths cix))sonwealth of virginia, appeared 9 ron
~'v~ ',),'~r g duly sworn did depese and say that hs is principal Exec a ivs

@ ."~to 'Of~ Virginia Oas and Oil ard, that uted the sass aa d was

/' ~/n
Diane Davis //
Notary

Publid'„-

"c4RA~ssion exphes 9/23/92
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Docket No. VGOB-92 03-17-0191

PARTIES RESPONDENT
EXHIBIT "B"

Well No.: CBM I V-34 .

" " ' RESPISNDEÃl ISf9%Kf HAVE I33OT LEASED'43R OTHERWISE CONTRACTED WITH A '1 SCANT

. Net Acraade.. Undivided Nat I a rest

aust Stri&ia%Jrdt . Widdn Brdt

Tract AInba St cklev Heirs

I. Ashland Expire erron, Inc.'.O. Box 391
c ~ -. Astdrank4taatn cky '41101

Oil dt Gas 26.693 33.70%
Lessee



. Dackef No. VGOB-91 413-17<191

.EBHIBIF "Bl"

'Ggrsr Insense snidedco-merce under Vs. Cods hsn. 5 45.1-361.19

' gtsrns nf~
1. None.

hss ei der IeesswruernfggkeSa&~Qaak L4gsasa Qes nndcrftonggnr uncrfs3~~ IB~gi ~
VIRGINIA: In the Cts k's OBce of the Circuit Court ol Buchanan County. The foregoing instnu ii i it
was tide deyy Presented in the IIPlsforeesid sn 'ogether with the cerBTMste of sctqowjgdjgnent sBBe o i 1,

Q Deed Boot N~caLand Pi gs No.

T ICE.EL ~ .cI

t jC
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